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tra Safe Chemists And Distributors Alliance Limited

NOTICE

NOTICE is hereby given that the Fourth Annual General Meeting of the Members of MAHARASHTRA SAFE CHEMISTS &
DISTRIBUTORS ALLIANCE LIMITED will be held on held on Monday, 20" day of September, 2010 at 3.00 p.m. at Dr. M.S. Subbulakshmi
Auditorium/ Essar Hall, Plat H. Bhaudaji Road, Behind Kings Circle (Rallway Station/ SIES School), Sion (West) Mumbai — 400 022
to transact the following businesses:

1. ORDINARY BUSINESS:

1. To receive, consider, approve and adopt the audited Balance Sheet as at March 31, 2010, the Profit and Loss Account for the
year ended March 31, 2010 and the Reports of the Board of Directors and Auditors thereon.

SR

To declare dividend on Preference Shares.
To declare dividend on Equity Shares.
To appoint a Director in place of Mr. Ravindra M. Savant, who retires by rotation and being eligible, offers himself for re-appointment.
To appoint a Director in place of Mr. Sudhir W. Deshpande , who retires by rotation and being eligible, offers himself for re-
appointment.

6.  Toappointa Director in place of Mr. Mahesh M. Parekh, who retires by rotation and being eligible, offers himself for re-appointment.

7. To appoint Auditors and to fix their remuneration and in this regard to consider, and if thought fit, to pass, with or without
modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Section 224 of the Companies Act, 1956, M/s PH. Sanghavi & Co., Chartered Accountants, the
retiring Auditors of the Company, be and are hereby re-appointed as Auditors of the Company, to hold office from the conclusion
of this Annual General Meeting until the conclusion of the next Annual General Meeting of the Company, on such remuneration
as shall be fixed by the Board of Directors of the Company.”

Il. SPECIAL BUSINESS
8.  To consider and if thought fit, to pass with or without modification(s) if any, the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. Hukamraj M. Mehta who was appointed as Additional Director by the Board to hold office up to the
date of this Annual General Meeting in terms of Section 260 of the Companies Act, 1956 and being eligible offers himself for
appointment and in respect of whom a Notice under section 257 of the Companies Act, 1956 has been received from a Member
signifying his intention to propose, Mr. Hukamraj M. Mehta as a candidate for the office of the Director be and is hereby elected
and appointed as a Director of the Company, liable to retire by rotation.”

For and on behalf of the Board

Registered Office: ; :
6" Floor, Corporate Park — I, Sd/-
V.N. Purav Marg, : : _ (Jagannath S. Shinde)

Chembur, Mumbai — 400 071. CHAIRMAN

Place : Mumbai
Date : 29" July, 2010

NOTES:

1. The relative Explanatory statement as required under Section 173(2) of the Companies Act, 1956 , relating to the Special
Business to be transacted at the Meeting is annexed hereto.

2. . AMEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING (THE “MEETING”)IS ENTITLED
TO APPOINT A PROXY TO ATTEND AND VOTE ON A POLL INSTEAD OF HIMSELF AND THE PROXY SO APPOINTED
NEED NOT BE A MEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING THE PROXY SHOULD, HOWEVER, BE
DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN FORTY EIGHT HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

3. Corporate members intending to send their authorized representatives to attend the Meeting are requested to send to the
Company a certified copy of the Board Resolution authorizing their representative to attend and vote on their behalf at the
Meeting.

4. Members/proxies are requested to bring their Attendance Slip along with their copy of Annual Report to attend the Annual'
General Meeting.
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5: In case of joint holders attending the Meeting, only such joint holder who is higher in the order of names will be entitled to vote.

6. Members holding shares in single name are advised to make nomination in respect of their shareholding in the Company.

T Members who hold shares in multiple folios in identical names or joint holding in the same order of names are requested to ‘

send the share certificate to the Company at 6% Floor, Corporate Park — Il, V.N. Purav Marg, Chembur, Mumbai — 400 071 for
consolidation into a single folio.

8.  Thedividend on Preference Shares and Equity Shares, if declared at the Meeting, will be paid on or after 30h September, >2010
to those members whose names shall appear on the Company's Register of Members on 20th September, 2010.

9; In terms of Article 155 of the Articles of Association of the Company, read-with Section 256 of the Companies Act, 1956,v

Mr. Ravindra M. Savant, Mr. Sudhir W. Deshpande and Mr. Mahesh M. Parekh, Directors retire by rotation at the ensuing Meeting
and being eligible, offer themselves for re-appointment. The Board of D:rectors of the Company recommends their respective
re-appointments. :

10. Members desirous of obtaining any information concerning accounts and operations of the Compa‘ny are requested to address
their questions in writing to the Company at least 7 days in advance of Annual General Meeting so as to enable the management
to keep the information avaliable at the Meeting.

11.  Members are requested to immediately intimate the change, if any, to the registered office.

12. Members are advised to refer to the Shareholders’ Reference provided in the Annual Report.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 (2) OF THE COMPANIES ACT, 1956

The followiﬁg Explanatory Statement sets out all material facts relating to the Special Business mentioned in the accompanying Notice:
ITEM NO. 8

The Board of Directors of the Company (the ‘Board’), at its meeting held on July 29, 2010 appointed Mr. Hukamraj Mehta as an
additional director effective July 29, 2010 purusant to the provisions of Section 260 of the Companies Act, 1956 (the ‘Act’).

In terms of the provisions of Section 260 of the Act, Mr. Hukamraj Mehta would hold office up to the date of the ensuing Annual
General Meeting. ’

The Company has received a notice in writing from a member alongwfth deposit of Rs. 500/- for proposing the candidature of Mr.

Hukamraj Mehta for the office of Director of the Company under the provisions of Section 257 of the Act.
Mr. Hukamraj Mehta is not disqualified from being appointed as Director in terms of Section 274(1)(g) of the Act.

Mr. Hukamraj.Mehta is interested in the Resolution as set out at Item No. 8. of the Notice which pertains to his appointment and
remuneration payable to him. Save and except Mr. Hukamraj Mehta none of the other Directors of the Company is, in any way,
concerned or interested in the Resolution.

The Board recommends the Resolution as set out at ltem No. 8 of the Notice for your approvai.

For and on behalf of the Board

Registered Office: .
6™ Floor, Corporate Park — I, . Sd/-
V.N. Purav Marg, (Jagannath S. Shinde)

Chembur, Mumbai — 400 071. . ' CHAIRMAN

Place : Mumbai
Date : 29%" July, 2010
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DIRECTORS’ REPORT
Tq,
Dear Shareholders,

Your Directors are pleased to present the 4™ Annual Report together with the audited accounts of the Company for the financial year
ended 31 March, 2010.

Financial Results

The financial perfofmance of the Company for the financial year ended 31 March, 2010 is summarized below:

(Rs. In Lacs)

Total Income

Total Expenditure

Profit/ (Loss) Before Tax

Less: Provision for Taxation

Less: Provision for FBT

Less: Deferred tax expense/(Income)
Profit /(Loss) After Tax

Add: Prior period adjustment

Add: Amount b/f from previous year
Amount available for appropriation
General Reserve *

Dividend on Equity Shares

Dividend on Preference Shares
Dividend Distribution Tax

Balance carried to Balance Sheet

299,95
7.00.
70.09

“68.96

Results of Operations:

During the year, the turnover of the Company increased from Rs. 734.52 Lacs to Rs 1408.18 Lacs. Profit before Tax also increased
from Rs. 381.05 Lacs to Rs. 472.83 Lacs during the Current Year.

Your Company has been operating as logistic facilitator/ distributor for Pharma Companies and during the year added new Pharma
Companies for providing the logistic services as consignee agent / C & F agents.

Your Company has continued systemat:c training to retailers at various levels in order to facilitate and start organized Pharma Retail
Chain in-the coming years.

Considering the market situation and various initiatives taken by the management, your Directors expect substantial improvement
in the business and in profitability of the Company for the Current year. Your Directors are confident to explore better market in the
years to come.

Your Company is planning to enter in Ethical Pharma Business for high value and Cr|t|ca| Care Products which should provide
sustainable growth year after year.

Your Company has plans to restructure the ‘Sangam Division’ and spread its wmgs in other States to do a vqume business.
Dividend

Your Directors have recommended a dividend of 8% on Preference Shares i.e. Rs.140.18 Lacs and 4% on Equity shares i.e. Rs. 121.36
Lacs (last year 8% on Preference Shares and 2% on Equity Shares) for the financial year ended 31¢ March, 2010, total amounting
to Rs.305.99 Lacs (inclusive of tax of Rs.44.45 Lacs). The dividend if declared will be paid to members whose names appear in the
Register of Members as on 20th Septembér, 2010.
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Subsidiaries :

The Company has one subsidiary Company — Guardian Remidies Pvt. Ltd. :

Statement pursuant to Section 212 of the Companies Act, 1956 relating to Subsidiary Company is given in Annexure to the report.
Deposits ’

The Company has not accepted or renewed any deposfts within the meaning of the Companies (Acceptance of Deposits) Rules, 1975
during the year under review.

Directors

Mr. Hukamraj Mehta was appointed as an additional Director effective from 29" July, 2010. In terms of Section 260 of the Companies
Act, 1956 he shall hold office only upto the date of the ensuing Annual General Meeting. The Company has received requisite notice
in writing from a member proposing candidature for the office of Director liable to retire by rotation.

Mr. Ravindra Savant, Mr. Sudhir W. Deshpande and Mr. Mahesh Parekh, Directors, retire by rotation and being eligible; offer themselves
for re-appointment at the ensuing Annual General Meeting.

- DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to Directors’ Responsibility Statement,
it is hereby confirmed that:

a) in the preparation of the annual accounts for the year ended 31 March, 2010, the applicable accounting standards read with
requirements set out under Schedule VI to the Companies Act, 1956, have been followed and there are no material departures
from the same;

b)  the Directors have selected such accounting policies and applied consistently and made judgements and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as at 31t March, 2010 and of
the profit of the Company for the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of adequate accountlng records in accordance with the
provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities; and

d)  the Directors have prepared the annual accounts of the Company on a ‘going concern’ basis.
Audit Committee

Audit Committee comprises of Mr. Ravindra M. Savant as a Chairman including other members viz. Mr. Pramod H. Lele and Mr.
Vaijanath E. Jagushte, Managing Director.

Auditors

M/s. P.H. Sanghavi & Co., Chartered Accountants, Statutory Auditors of the Company, hold office until the conclusion of the ensuing
Annual General Meeting and are eligible for reappointment.

The Company has received letter from them to the effect that their reappointment, if made, would be within the prescribed limits under
Section 224(1B) of the Companies Act, 1956 and that they are not disqualified for such reappointment within the meaning of Section
226 of the said Act, as also indicated their willingness to be re-appointed..

The Notes on Accounts referred to in the Auditors’ Report are self-explanatory and do not call for any further comments.
Auditors’ Report ‘

Pursuant to the requirement under Sectlon 217(3) of the Companles Act, 1956, the Directors state with reference to Auditors’ Remarks
as follows:
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Refer Point no. 3 ix (a) to the Annexure to the Auditor's report:

There were some delay in depositing the tax due with the Govt. authorities in the initial period when CFO’s position was vacant. In the
subsequent period, the Company has been generally regular in paying the statutory dues.

Particulars of Employees -

- The Company does not have any employee where particulars are required to be given under section 217(2A) of the Companies Act,
1956 read with the Companies (Particulars of Employees) Rules, 1975 as amended.

Conservation of Energy, Technology Absorption, Foreign Exchange Earriings and Outgo

The Company does not fall under any of the industries covered by the Companies (Disclosure of Particulars in the Report of the Board
of Directors) Rules, 1988. Hence the requirements of disclosure in relation to the Conservation of Energy, Technology Absorption &

Foreign Exchange Earnings and Outgo are not applicable to it. The Company has not imported any technology during the year. There
were no foreign exchange earnings and outgo during the year.

Acknowledgments

Your Directors wish to place on record their sincere appreciation for assistance and co-operation received from the banks, Government
authorities, customers, vendors and members during the year under review. Your Directors also wish to place on record their deep
sense of appreciation for the committed services by the executives, staff and workers of the Company.

For and on behalf of the Board
Sd/-

(Jagannath S. Shinde)
CHAIRMAN

Place : Mumbai
Date : 29" July, 2010 .
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AUDITOR’S REPORT

The Members of Maharashtra Safe Chemists and Distributors Alliance Limited .

1

We have audited the attached balance sheet of Maharashtra Safe Chemists and Distributors Alliance Limited, as at 31¢
March 2010, the Profit and Loss Account for the year ended on that date annexed there to. These financial statements are the
responsibility of the company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the amounts and disclosure in financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub section
(4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs
4 and 5 of the said Order.

Further to our comments in the Annexure referred to above and subject to clause ix(a) of the Annexure hereto, we report

‘that:

() We have obtained all the information and explanatlons which to the best of our knowledge and belief were necessary for
the purpose of our audit;

(ii)  In our opinion, proper books of accounts as required by the law. have been kept by the Company so far as appears from
our examination of those books;

(i) The Balance Sheet, Profit and Loss Account dealt with by this report are in the agreement with the books of accounts;

(iv) In our opinion, Balance Sheet, Profit and Loss Account dealt with by this report comply with the Accounting Standards
referred to in sub section (3C) of sectlon 211 of the Companies Act, 1956;

(v)  On the basis of written representation received from the Directors, as on 31t March 2010 and taken on the record by the
Board of Directors, we report that none of the Directors is disqualified as on 31t March 2010 from being appointed as a
Director in terms of clause (g) of sub section (1) of section 274 of the Companies Act, 1956;

(vi) In the absence of the notification in the official gazette of the Central Government, the Company has not made any
provision for cess payable under section 441A of the Companies Act, 1956. As per the explanations given to us, the
required provision for cess payable shall be made in accordance with the notification, as and when issued by the Central
Government in its official gazette.

(vii) In Our Opinion and to the best of our information and according to the explanation give to us the said financial statements
read together with the other notes thereon give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2010;‘

b) Inthe case of the Profit and Loss Account, of the profit for the year ended on that date;

For P.H. Sanghavi & Co.
Chartered Accountants

Proprietor

Pankaj Sanghavi

Membership No. : - 41290

Firm Registration No.:109111W

“Place :, Mumbai

Date

: 29% July, 2010
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Annexure to Auditor’s Report

Re: Maharashtra Safe Chemists and Distributors Alliance Limited

Referred to in p-aragraph's of our report of even date,

@ (@

(b)

(i) (a)

(i) (a)

In our opinion and according to the information and explanation given to us, the Company has maintained proper records
showing full particulars including quantltatlve details and situation of fixed assets.

In our opinion and according to the information and explanation given to us, all the assets have been physically verified
by the management during the period as per regular programme of verification which, in our opinion, is reasonable
having regards to the size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

In our opinion and according to the information and explanatlon given to us, the Company has not dlsposed off any major
part of the fixed assets during the period.

In our opinion and according to the information and explanation given to-us, physical verification of |nventory has been;

conducted at reasonable intervals by the management.

In our opinion and according to the information and explanation given to us, the procedures of physical verification of
inventory followed by the-management reasonable and adequate in relation to the size of the Company and the nature
of its business: v

In our opinion and according to the information and explanation given to us, the Company is maintaining proper records
of Inventory.in our opinion and according to the information and explanation given to us, material discrepancy noticed on
physical verification has been properly dealt with in the books of account.

In our opinion and according to the information and explanation given to us, the‘Company has granted loan to its subsidiary
being a party covered in the register maintained under section 301 of the Companies Act, 1956. The Maximum amount
involved during the accounting period was 32,88,619/- and the closing balance as at the balance sheet date also is
Rs. 32,88,619/-

In our opinion and according to the information and explanation given to us, the rate of interest and other terms and
conditions on which the loan have been granted by the Companies to its subsidiary listed in the register maintained under
section 301 of the Companies Act, 1956 are not, prima facie, prejudicial to the interest of the Company.

In our opinion and according to the information and explanation given to us, the Company has granted loan to its subsidiary;
terms of repayment of same are not stipulated. The Company has not repaid the said loan during the financial year. The
Company has charged interest on loan: to.subsidiary during the financial year.

Inour opinion and according to the information and explanation given to us, the Company has taken reasonable steps
to recover overdue amount from its subsudlary being a party covered in the register maintained under section 301 of the
Companies Act, 1956.

In our opinion and according to the information and explanation given to us, thevCOmpany has not taken any loans, secured
or unsecured from Companies, firms or other parties covered in the register maintained under section 301 of the Act.
Therefore in our opinion, the clause 4 (iii)(e), 4(iii)(f) and 4 (iii)(g) of the Companies (Auditors Report) Order, 2003 are not
applicable.

(iv)  Inouropinion and according to the information and explanation given to us, internal controls procedures needs to be strengthened,

to commensurate with the size of the Company and the nature of its business with regards to purchase of inventory, fixed assets

_ and with regards to sale of goods. During the course of our audit, we have not observed any continuing failure to correct major
weaknesses in internal controls. ;

v) (@)

(b)

In our opinion and according to the information and explanation given to us, the transactions that need to be entered into
the register maintained under section 301 of the Companies Act, 1956 have been so entered.

In our opinion and according to the information and explanation given to us, there are no transactions made in pursuance of.

contacts or arrangements entered in the register maintained under section 301 of the Compames Act, 1956 and exceeding
the value of rupees five lakhs in respect of any party during the year. Therefore in our opinion, the clause 4(v) (b) of the
Companies (Auditors Report) Order, 2003 is not applicable.

(vi)  In our opinion and according to the information and explanation given to us, the Company has not accepted any deposit from
the public. Therefore in our opinion, the clause 4 (vi) of the Companies (Auditors Report) Order, 2003 is not applicable.

(vii) - In our opinion and according to the information and explanatioh given to us, the Company has an internal audit system that
needs to strengthen, commensurate with its size and nature of its business.

(viii) In our opinion and according to the information and explanation given to us, the Company is not engaged in production,
processing, manufacturing or mining activities, hence Company is not required to maintain cost records under

8
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. (ix)

(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

(xvii)

section 209 (1) (d) of the Companies Act, 1956. Therefore in our opinion, the clause 4 (viii) of the Companies (Auditors Report)
Order, 2003 is not applicable.

(@) In our opinion and according to the information and explanation given to us, the Company is not regular in
depositing with appropriate authorities undisputed statutory dues including income tax, service tax, profession
tax, cess, propery tax applicable to it. The penalty if any, under the relevant acts is not quantified and provided
for. . :

(b) In our opinion and according to the information and explanation given to us, no undisputed amounts payable in respect

of income tax, sales tax, wealth tax, custom duty, excise duty, cess, propery tax were in arrears, as at 31t March, 2010
for the period of more than six months from the date they became payable.

‘(c) Inour opinion and according to the information and explanation given to us, there are no dues of mcome tax, sales tax,

cess which have not been deposited on account of any dispute.

In our opinion and accordlng to the information and explanation given to us, the Company is registered for the period of less
than five years; Therefore in our opinion, the clause 4(x) of the Companies (Auditor's Report) Order, 2003 is not applicable to
the Company. ;

In our opinion and according to the information and explanation given to us, the Company has not defaulted in repayment of
loan obtained from any financial institution or bank. The Company has not issued any debentures.

In our opinion and according to the information and explanation given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of shares, debentures and other securities. Therefore in our opinion, the
clause 4(xii) of the Companies (Auditor's Report) Order, 2003 is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company is not a chit fund or a nidhi/ mutual
benefit fund/ society. Therefore in our opinion, the clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 is not applicable
to the Company

In our opinion and according to the information and explanation glven to us, the Company is not deahng in or trading in shares,
securities, debentures and other investments. Therefore in bur opinion, the clause 4(xiv) of the Companies (Auditor's Report)
Order, 2008 is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has not given guarantee for loans
taken by others from bank or financial institutions; Therefore in our opinion, the clause 4(xv) of the Companies (Auditor's Report)
Order, 2008 is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company-has not taken any term loan. Therefore
in our opinion, the clause 4(xvi) of the Companies (Auditor's Report) Order, 2003 is not applicable to the Company.

In our opinion'and according to the information and explanation given to us, and on overall examination of the.balance sheet
of the Company; we report that the nofund raised on short term basis have been used for long term investment. No long term
funds have been used to finance short term assets except permanent working capital.

(xviii) In our opinion and according to the information and explanation given to us, the Company has not made any preferential allotment

(xix)

(xx)

(xxi)

of shares to parties and Companies covered in the register maintained under section 301 of the Companies Act, 1956. Therefore
in our opinion, the clause 4(xviii) of the Companies (Auditor's Report) Order, 2003 is not applicable to the Company.

In our opinion and accdrding to the information and explanation given to us, the Company has not issued any debenture.
Therefore in our opinion, the clause 4(xix) of the Companies (Auditor's Report) Order, 2003 is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has not raised any money by way of
public issues. Therefore in our-opinion, the clause 4(xx) of the Companies (Auditor's Report) Order, 2003 is not applicable to
the Company.

In our opinion and according to the information and explanation given to us, no fraud on or by the Company has been noticed:

or reported during the course of our audit.

For P.H. Sanghavi & Co.
Chartered Accountants

Proprietor

Pankaj Sanghavi

Membership No. : - 41290

Firm Registration No.:109111W

Place : Mumbai

Date

: 29 July, 2010°
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BALANCE SHEET AS AT 31st MARCH, 2010

(Amount in Rs.)

The Schedules referred to above are an integral part of the Balance Sheet
As per our attached report of even date

For P.H. Sanghavi & Co. For and on behalf of the Board
Chartered Accountants

Pankaj Sanghavi Jagannath S. Shinde Vaijanath E. Jagushte

Proprietor : Chairman Managing Director
Membership No.: 41290 - Sangeeta Ajithan
FRN: 109}11 w . Company Secretary

Date : 29th July, 2010
Place : Mumbai

10

Particulars : : ; Schedules Asat |
WD 31st March, 2009

| |SOURCE OF FUNDS -
SHAREHOLDERS’ FUNDS
Share Capital 1 - 502,161,900
Reserves and Surplus . ' & e ) 8,495,778 |
LOANS : : .
Secured Loans 3 150,000,000
Unsecured Loans . . -
DEFERRED TAX LIABILITIES 1,440,172
(Refer Item No. 8 of Schedule 15) > i
TOTAL 662,097,850 |

Il APPLICATION OF FUNDS . i
FIXED ASSETS , B 4 o
Gross Block : 288,787,538
Less: Depreciation 9,082,764
Net Block 279,704,774
Capital Work in Progress 465,407
INVESTMENTS , 5 + 11,860,127
CURRENT ASSETS, LOANS AND ADVANCES -
Current Assets 4 6
Inventories -
Sundry debtors 8,078,052
Cash & Bank Balance 356,191,078
Other Current Assets 9,866,448
Loans and Advances - . 7 64,172,353

A 438,302,931

Less: CURRENT LIABILITIES & PROVISIONS 8 ‘ e
Current Liabilities ! 13,793,159
Provisions 54,881,648
' : 68,674,807
NET CURRENT ASSETS - 369,628,124
MISCELLANEOUS EXPENDITURE _ 9 749,418
(to the extent not written off) . ‘ .
TOTAL 662,097,850
NOTES TO THE ACCOUNTS 15 e
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31st MARCH, 2010

(Amount in Rs.)

PROFIT / (LOSS) BEFORE TAX AND PRIOR PERIOD ITEMS
Less:- Provisions
Provision for Taxation
Provision for FBT
Deferred Tax Expense/ (Income) Net
PROFIT/ (LOSS) AFTER TAX AND BEFORE PRIOR PERIOD EXPENSES
Less : Prior Period Expenses / (Income)
PROFIT/ (LOSS) AFTER TAX AND PRIOR PERIOD EXPENSES
Net Profit Brought forward from. Eatlier Years
Appropriation:-
Transfer to General Reserve
Proposed Final Dividend : Preference Shares
; ~ Equity Shares
Provision for Dividend Distribution Tax
Profit / (Loss) Carried Forward to Balance Sheet
Basic Earning Per Share
Before pricr period and extra-ordinary item -
After prior period and extra-ordinary item
Weighted Average No. of shares (Refer Item No. 9 of Schedule 15)
NOTES TO THE ACCOUNTS ‘ 15

The Schedules referred to above are an integral part of the Profit And Loss Account

For P.H. Sanghavi & Co. ' For and on behalf of the Board

Chartered Accountants i

Pankaj Sanghavi : - Jagannath S. Shinde Vaijanath E. Jagushte
Proprietor : : Chairman Managing Director
Membership No.: 41290 A Sangeeta Ajithan

FRN: 109111 W Company Secretary

Date : 29th July, 2010
Place : Mumbai

11

Particulars ; » Schedule For 'the'y'ea'r
: : Ended
31 st March 2009
INCOME o
Sales
Income from Operations 10
Other Income ' 11
EXPENDITURE k
Cost of Goods Sold _ i 12
Personnel Expenses . 13
_|Other Expenses , 14
Interest expenses :
Depreciation ‘ i st 4
Preliminary Expenses written off : 9
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31st MARCH, 2010

(Amount in Rs.)

: Particulars. S : Schedule

INCOME

Sales

Income from Operations 10

Other Income ‘ : 11

EXPENDITURE 3

Cost of Goods Sold : el 12

Personnel Expenses ; 13
_|Other Expenses : 14

Interest expenses ' ,

Depreciation ; ; el 4

Preliminary Expenses written off ' 9

PROFIT / (LOSS) BEFORE TAX AND PRIOR PERIOD ITEMS

Less:- Provisions -

Provision for Taxation

Provision for FBT

Deferred Tax Expense/ (Income) Net :

PROFIT/ (LOSS) AFTER TAX AND BEFORE PRIOR PERIOD EXPENSES
Less : Prior Period Expenses / (Income)

PROFIT/ (LOSS) AFTER TAX AND PRIOR PERIOD EXPENSES

Net Profit Brought forward from Earlier Years

Appropriation:-

Transfer to General Reserve

Proposed Final Dividend : Preference Shares

' Equity Shares

Provision for Dividend Distribution Tax

Profit / (Loss) Carried Forward to Balance Sheet

Basic Earning Per Share

Before pricr period and extra-ordinary item -

Atfter prior period and extra-ordinary item

Weighted Average No. of shares (Refer Item No. 9 of Schedule 15)
NOTES TO THE ACCOUNTS : 15

The Schedules referred to above are an integral part of the Profit And Loss Account

For P.H. Sanghavi & Co. : For and on behalf of the Board
Chartered Accountants :

Pankaj Sanghavi = - i Jagannath S. Shinde Vaijanath E. Jagushte

Proprietor i : Chairman Managing Director ‘
Membership No.: 41290 , Sangeeta Ajithan’ 1
FRN: 109111 W Company Secretary ‘

Date : 29th July, 2010
Place : Mumbai
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| SCHEDULES FORMING PART OF BALANCE SHEET

unt in Rs.)

(Amo

Particulars

SCHEDULE - 1 SHARE CAPITAL
Authorised

| 3,60,00,000 Equity Shares of Rs 10/- each
2,00,00,000 Preference Shares of Rs 10/- each

Issued, Subscribed, Called up & Paid up

3,50,46,195 Equity shares of Rs. 10/- each Fully Paid in Cash
(PY 3,50,46,195 of Rs 10 each Fully Paid in Cash)

1,51,69,995, 8% Non-Cumulative Non-Convertible Preference Shares of Rs. 10/- each
Fully Paid in cash, redeemable after 7 years from the date of allotment
(PY:1,51,69,995 , 8% Non-Cumulative Non-Convertible Pref. shares)

SCHEDULE - 2 RESERVES AND SURPLU
General Reserve ‘
Opening Balance

Add:- Transferred during the Year

Less:- Utilisation during the Year

Closing Balance

Profit & Loss Account

SCHEDULE - 3 SECURED LOANS
Loans and advances from Bank
(Secured against Fixed Deposits with Bank)
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SCHEDULES FORMING PART OF BALANCE SHEET

SCHEDULE - 4 FIXED ASSETS .
(Amount in Rs.)

Gross Block : Depreciation Net Block
Particulars Additions Sale/ 0p Depreciation | Dep on Sale '
during the Transfer duringthe. | of Assets
© Year year
Agricultural Land 1,814,869 2 . - < 208,887,369
Office Premises . - ] 2,888,634 :
Electrical Installation = - 201,711 - 1,450,114
Fumitue & Fixtures | 6063275 | 508738 996,534 . 5010928
Plant and Machinery | "3,61?.198, 58,543 - 439,394 2 2 13,110,71(4'
(Office Equipment) . : :
Plant and Machinery 177,699 . 912,250 >
(Computers)
Software 81,120 - 104,472 -
Vehicles - - 256,461 -
TOTAL 2,640,969 - 5,799,456 -
Previous year 226,628,418 - 6,557,114 -
Capital Work in o - - -
Progress
Note :-

Borrowing Cost amounting to Rs.16,17,449 (P.Y. Rs. 16,439) is capitalised during the year as per Accounting Standard 16.

s __(Amount in Rs.)
As at
31st March, 2009

Particulars

SCHEDULE - 5 INVESTMENTS
Unquoted ‘

Long Term Investment -At Cost
Investment in Subsidiary

37500 Equity Shares in Guardian Remidies Pvt. Ltd of Rs.10/- each
fully paid

(Previous year 37500 Equity Shares of Rs.10/- each fully paid )

Other Investment in Securities

10,00,000 Equity Shares in All Indian Origin Chemists and Distributors

Ltd. of Rs.10/- each fully paid. (PY 10,00,000 Equity Shares of Rs.10/-
each fully paid) )

1,550,127 |

10,000,000

11,550,127

SCHEDULE - 6 CURRENT ASSETS
Inventories '

Sundry debtors

(All considered good)

Debtors exceeding 6 months
Debtors others

8,073,052
8,073,052

13
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(Amount in Rs.)

Particulars

Cash & Bank Balance

Cash on Hand

Balance with Scheduled Bank
— On Current accounts

— On Deposit accounts

Other Current Assets
Total Current Assets

SCHEDULE - 7 LOANS AND ADVANCES

(Considered good) ;
Advance recoverable in cash or kind or for value to be received
‘Deposits

Loan to Subsidiary

Advance to Suppliers

Advance Tax & TDS

Total Loans and Advances

Partiéulars

SCHEDULE - 8 CURRENT LIABILITIES & PROVISIONS.
Current Liabilities

Sundry Creditors

Advance from Customer

Duties & Taxes

Other Current Liabilities

Interest Accrured but not due on secured Loan

Unpaid Dividend

Total Current Liabilities : »

Provisions

Proposed Final Dividend

Preference Shares

Equity Shares

Provision For Dividend Distribution Tax
Provision For Leave encashment
Provision For Taxation

Provision for FBT

Total Provisions

TOTAL

SCHEDULE - 9 MISCELLANEOUS EXPENDITURE
Preliminary Expenses
Less : 1/5 written off During Year
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"SCHEDULES FORMING PART OF PROFIT AND LOSS ACCOUNT

Particulars

Distributors Alliance Limited

’

(Amount in Rs.)

SCHEDULE - 10 INCOME FROM OPERATIONS
Income from Services

SCHEDULE - 11 OTHER INCOME
Interest Income i
(TDS Rs.4270166/- (PY. Rs.8375626/-) )
Office. Rent Received

Misc. Income

SCHEDULE - 12 COST OF GOODS SOLD
VARIATION IN INVENTORIES

Closing Stock in Trade

Less: - Opening Stock in Trade
Increase/(Decrease) in Inventories

PURCHASES
Purchases of traded goods for sale
Cost of Goods Sold

SCHEDULE - 13 PERSONNEL EXPENSES
Salaries & Wages

Contribution to Provident & Other funds
Staff Welfare e

SCHEDULE - 14 OTHER EXPENSES
Clearing and Forwarding Charges

' |Rent Rates and Taxes '
Power & Fuel Expenses

Postage and Communication Charges
Office Expenses

Printing and Stationery

Insurance Expenses

Training Expenses :
Information Technology Expenses
Professional Charges

Repair & Maintenance Expenses
Travelling & Coveyance Expenses
Selling & Distribution Expenses
Business Development Expenses
Directors’ sitting fees

Payment to Auditor

Bank Charges

Recruitment Expenses

Miscellaneous Expenses

34,132,085

For the year
Ended
31st March, 2009

34,132,085

37,886,926

1,424,280
8,842

39,320,048

6,091,278
300,016
309,096

6,700,390

2,861,764
1,086,322
1,407,039
1,383,354
914,867
881,404
18,868
1,857,637
3,951,624
2,710,757
1,485

. 1,143,047
768,505
1,075,064
90,000
750,000
9,141
579,610 :
137,526

15
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‘Maharashtra Safe Chemists And Distributors Alliance Limited

SCHEDULE 15: NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2010

Company was incorporated on 16" October, 2006 under the Companies-Act’ 1956 with Registration No. U24239MH2006PLC165149
and obtained Certificate of Commencement of Business on 15" November, 2006.

1.

A

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES FOLLOWED BY THE COMPANY

System of Accounting:

l. The financial statements have been prepared to comply in all material respects with the mandatory Accounting Standards
issued by the Institute of Chartered Accountants of India and the relevant provisions of the Companies Act, 1956. The
financial statements have been prepared under the historical cost convention on'an accrual basis.

Il The Company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect of Accounting

Standards notified under the Companies Act, 1956. Accordingly, the Company has complled with the Accounting Standards
as applicable to a Small and Medium Sized Company.

M. The Company, generally, follows the mercantile system of accounting and recognizes income and expenditure on accrual
basis except those with significant uncertainties.

V. The preparation of financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent liabilities on the date of the financial statements and the
reported amounts of revenues and expenses during the period reported. Actual results could differ from those estimates.

Any revision to accountlng estimates is recognised in accordance with the requirements of the respectuve accounting
standard.

Fixed Assets :

Fixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation and impairment

losses. Cost comprises the purchase price and any directly attributable cost of br|ng|ng the asset into existence and working
condition at the locatjons for its intended use.

Depreciation:

Depreciation is provided on “Written Down Value Basis” as per the rates specified in Schedule XIV of the Companies Act,-1956..

Proportionate depreciation is charged for additions/deletions during the year. Individual asset costing less than Rs.5000 are
depreciated in full in the year of purchase.

Investment:

Current investments are carried at lower of cost and fair value determined on an individualinvestment basis. Long-term investments
are carried at cost. However, provision for diminution in value is recognized if it is other than temporary.

Taxes on Income:

Tax expense comprises both current and deferred taxes. Current income- tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of current year
timing differences between taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted at the balance sheet date. Deferred tax assets are
recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised. Deferred tax assets are recognised on carry forward of unabsorbed depreciation and tax
losses only if there is virtual certainty that such deferred tax assets can be realised against future taxable profits. Unrecognised
deferred tax assets of earlier years are re-assessed and recognised to the extent that it has become reasonably certain that
future taxable income will be available against which such deferred tax assets-can be realised.

Revenue Recognition:

Revenue front Sales is recognized when all significant risks and rewards of the ownership have been transferred to buyer.

Interest income is recognized on time proportion basis.

16
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Revenue from services rendered is recognized on accrual basis as per agreerhent with the parties.
Lease rentals are recognised on accrual basis as per terms of relevant agreement.
G. Inventories:
The Inventories are valuéd at lower of Cost or Net Realizable value.
H.  Preliminary Expenses::
" Preliminary Expenses is written off over a period of 5 (Five) years commencing from the year in which it is incurred.
. Provisions: i ‘ ‘

A provision is recognised when the Company has a present obligation as a result of past event; it is probable that an outflow
of resources will be required to settle the obligation, in.respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to settle the obligation at the balance sheet
date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent Liability is
not recognized in the financial statements but is disclosed.

J. Retirement Benefits:

a. Gfatuity: The Company has not provided any Gratuity liability as on the date of the‘Ba|ance‘ sheet as none of the employee .

is in the service with the Company for the period of 5 years or more.

b. Leave Encashment: Leave encashment benefit is provided on the basis of actual liability (i.e. Leave entitled) as on
Balance sheet date, (and not on actuarial valuation,) which is calculated on the basis of last salary drawn.

c. Provident Fund and Other Funds: The Company’s contribution to Provident Fund is charged to Profit and Loss Account.
K. Borrowing Cost: '

Net Borrowing cost dlrectly attributable to the qualifying asset for the period of time requxred to put the same to.its |ntended use
or sale is capitalized.

2. CONTINGENT LIABILITY : Rs.NIL ( P.Y.Rs.Nil)

3. There is no Micro, Smail, and Medium Enterprises, to whom the Company owes, which are o{Jtstanding for more than 45 days
at the Balance Sheet date. The above information has been determined to the extent such parties have been identified on the
basis of information available with the Company.

4. Payment to Directors :--
Director Sitting Fees of Rs.1, 50,000/- (P.Y. Rs.90, 000/-) paid to the independent directors during the year.
5. Acquisition of Freehold Agricultural Land:

a. The Company had executed 23 deeds of conveyance (based on the survey numbers) on 30/3/2009 and got the same
registered in the name of the Company as per Index Il issued by the Sub Registrar of Assurances at Karjat.

b. The Company had paid advance of Rs. 1.87 Lacs for acquiring 0.08 acres (3 Guntha) during the previous year for which
the Deed of Conveyance was executed and registered in the name of the Company as per the Index Il issued by the Sub
Registrar of Assurances Karjat on 26/5/2009.

o3 The Company has obtained 7/12 Extracts in its name for the land.

d.  Afresh opinion on the title of the Company is obtained from an Advocate stating that the title of the Company for the above
referred 24 deeds of conveyance is clear and marketable.

e. The Company has taken possession of the property on 31/3/2009.

f. Net Borrowing cost Rs. 16,17,449/- (P.Y. Rs. 16,439/) is capitalised according to Accounting standard 16 for Borrowing
cost

17
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6.  Related Party Transactions:

(Amount in Rs. in Lakhs)

¥ Hy

Maharashtra State Enterprises that Subsidiary Company Total
Chemists & Druggists| have a member of
Association Key Management in
common

Advance repaid

Advance received

Advance Paid

Loan given

Interest on Loan given

{ Reimbursement of Expense _
Misc. Income

Rent Income

Service Charges for Utilisation of IT"
environment of the Company

‘Reimbursement of Expenses incurred
onh their behalf.

Commission Expenses

Deposit Taken

Commission Income !
Balance Outstanding as on year end
Receivable / (Payable)

Names of related parties and desc ptlon of relatlonship

=

Relationship : Name of the Related Party

Some of the Directors of the Company are the Office Bearers of ‘| Maharashtra State Chemists & Druggists Association.
the Related Party. '

Subsidiary Company . : R s Guardian Remidies Pvt. Ltd.

Enterprises that have a member of key management in common | All Indian Origin Chemists & Distributors. Limited.
with the reporting enterprise.

I Lease:

-

Operating Lease — Lessor .

The Company has entered into a Leave and License Agreement, under which it leased the righi to use a specified area out of the
area of office owned by the Comipany. The Initial direct cost has been charged to Profit & Loss Account. There is no contlngent
rent income recognized in Profit and Loss accounts.

'Proportionate Proportionate Proportionate | Proportionate Proportionate Proportionate
Gross Carrying Accum. Accum. Depreciation Impairment Loss / Contingent Rent
| of Assets Amt. Depreciation Impairment recognised in | (Reversal of Loss) | Recognised as Profit &
; Loss Profit & Loss Recognised in Loss Alc
" Account Profit & Loss
WP : Account
13,622,357 2,004,433 - 782,795 - o5 -

Operating Lease - Lessee

Lease payments of Rs.NIL /- (P.Y.Rs 98,000/-) has been recognized in the Profit & Loss account for the year. There is no sub
lease payment received or recognized in Profit and Loss account during the Year.
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WA Maharashira Safe Chemists And Distributors Alliance Limited
8. Deferred Tax :

The Company has recognized Deferred Taxes which result from the timing difference between the Book Profit/ (Loss) and Taxable
Profit / (Loss) for the accounting year ended on 31/03/2010 which are as under :-

Particulars Balance as at For the period recognized in
' ' 01-04-2009 | the Profit & Loss Account/
. Reversed during the year
: ~ Amt(Bs.) Amt (Rs.)
Deferred Tax Liabilities: - ; e - .
Related to Fixed Assets -} 2350663 5,94,896
t Deferred Tax Assets : - - ‘ :
‘ Disallowances under Income Tax Act, 1961 _ i 9,10,491| - 6,62,287
Net Deferred Tax Liabilities / (Assets) : ~ 14,40,172 (67,391)

\ 9. EARNING PER SHARE : .

Sl. No. |Particulars 2008-2009
1. Profit/ (Loss) before Prior Period Item for the Year attributable to Equity Rs.1,05,98,708
Shareholders s ,
2. Profit/ (Loss) after Prior Period Item for the Year attributable to Equity Rs.1,05,98,708
Shareholders ]
3. Weighted Average No. of Equity Shares of Rs. 10/- each 3,50,46,195
4. Basic Earnings Per Share Before Prior Period Item Rs.0.30
5. Basic Earnings Per Share After Prior Period Item Rs.0.30
Determination of Net Profit Attributable to Equity Shareholders:
Particulars ; ' 2008-2009
Amt (Rs.)
Net Profit After Tax as per Profit and Loss Accounts . 2,47,97 217
Less:- Prior Period Item e o NiL
Net Profit After Tax and Prior Period Item as per Profit and Loss Accounts 2,47,97,217
Less :- Profit Attributable to Preference Dividend 1,21,35,996 |
Less :- Tax on Dividend . . 20,62,513
Net Profit Attributable to Equity Shareholders (After Prior Period Item) 1,05,98,708
Determination of Capital for Computation of Basic EPS:
Particulars * i 2008-2009
Total No. of Equity Shares as on the beginning of the period 3,50,46,195
Total No. of Equity shares issued & allotted during the year NIL
Weightage Avg. No. of Equity Shares = {(3,50,46,195 x 365)} / 365 3,50,46,195

10. Claims against the Company not acknowledged as Debts : Rs. Nil ( P.Y.Rs.Nil)
11. The balances with parties are subject to confirmation. .

12.  Estimated amount of Contracts remaining to be executed on Capital Account and not Provided for (net of advances) Rs. NIL
™ Lacs (PY.Rs.0.11 Lacs)

13. Previous Year Comparatives

Previous year's figures have been regrouped or rearranged where ever necessary to conform to the current year's classification.
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